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ACTION NEA- 16 

INFO OCT-01 ISO-OO AID-20 CIAE-00 COME-OO EB-11 INR-10 

LAB-06 NSAE-00 RSC-01 SIL-01 INT-08 OMB-01 TRSE-00 

DRC-01 /076W 

010391 

R 131159Z JUN 74 
FM AMEMBASSY NEW DELHI 
TO SECSTATE WASHDC 2038 

CONFIDENTIAL NEW DELHI 7851 

FOLNG SENT NEW DELHI INFO CALCUTTA FROM BOMBAY DTD JUNE 13TH. 

QUOTE: BOMBAY 1329 

E.O. 11652: GDS 
TAGS: EMIN IN 

SUB J : INDIANS MAY ALLOW GREATER PRIVATE SECTOR ROLE IN 
COAL MINING 

1. HAVE JUST RECEIVED EMBASSY A-210 OF MAY 31 AND WOULD 

LIKE ADD FOOTNOTE AS REGARDS POSSIBILITY GOI MAY ALLOW THE JOINT 
SECTOR TATA IRON AND STEEL (TISCO) TO PARTICIPATE IN DEVELOPMENT 
OF PUBLIC SECTOR COAL MINES. 

2. I RAISED THIS WITH JAMSHED BHABHA THIS PAST WEEK IN CONTEXT 
POINT HE MAKING THAT MRS GANDHI SHIFTING POSITION 

AS REFLECTED FIRM HANDLING RAIL STRIKE ETC. HE INDICATED GOI 
MAY INDEED ALLOW TISCO EXPAND ITS COAL MINING OPERATIONS 
NEAR JAMSHEDPUR TO ENCOMPASS ADJACENT PUBLIC SECTOR MINE. HE 
CONFIRMED SENSITIVITY THIS MATTER HOWEVER AND WOULD APPRECIATE 
THIS BE HELD CLOSELY. RATIONALE BEING EMPLOYED BY GOI IS ONE 
PREDICATED ON CONTIGUITY MINES IN THIS CASE AND ECONOMIC DESIRA- 
BILITY HAVE MINES DEVELOPED AS SINGLE ENTITY AND UNDER DIRECTION 
OF TISCO OR GOI. I GATHERED THAT MRS GANDHI IN THIS CASE 
FEELS THAT TATA WILL DO THE BETTER JOB, A NOT SURPRISING CONCLUSION. 
BANE UNQUOTE. MOYNIHAN 
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